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Closing of Malawi Acquisition,
Underway & Further Progress

Integration

Buy
Target price

Cambria Africa has announced completion of the acquisition of
leading Malawi chemicals distributer, Chemicals & Marketing (C&M),
by its value added chemical distribution subsidiary, Millchem. It also
informed the market that the integration of C&M is underway and
making good progress. The Southern Africa focussed investment
company has also revealed that Millchem has received additional key
regional supply and distribution agreements. We are encouraged to
the see the synergy benefits already being achieved, and see this
announcement as further testament to efficiencies Cambria is able to
achieve across its portfolios. We prefer to be prudent and keep our
forecasts unchanged, and after taking into account the new shares
issued in relation to the acquisition, we reiterate our buy stance of
buy, with a target price of 13.86p.
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Additional Key Regional Supply & Distribution Agreements
Millchem also announced it has now become distributor for a number of
leading products in the beverages industry including the Polyclar beer
clarifier from Ashland Inc. (NYSE:ASH), edible oil purification product
Tonsil from Clariant (SIX:CLN) and Celatom; beverage, sugar and edible
oil filter aids from EP Minerals LLC.
Valuation
Using the DCF as our preferred method of valuation, and taking into
account the new shares in relation to the acquisition of C&M (5,500,00
new ordinary shares), we have derived a target price of 13.86p (previously
14.63p) based on the business alone. We have associated no value for
the firm’s Southerton properties, which have been valued at up to $1m or
0.62p/share. We see the settlement of the legal claims and possible sale
of the firm’s Leopard Rock Hotel as potential drivers of the shares in the
short/medium term. Key risks to our forecasts relate to the execution of
Cambria’s growth plan and the improvement in the Sub-Saharan Africa
region taking longer than expected.

Table: Financial overview
Year to 31st Aug
2012A
Revenue ($000)
7,721
EBITDA* ($000)
PBT* ($000)
(8,267)
EPS (cents)
(18.6)
Source: GECR and company.
operations
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2013A
8,487
(4,810)
(7.6)

2014E
2015E
11,640
18,375
(2,543)
(1,882)
(3,470)
(2,378)
(4.18)
(2.40)
Notes: * Continuing

5.25p
10.00p/5.13p
AIM
CMB
99,155 m
£5.21m
Equity Investment
Instruments
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Synergies Already Being Achieved
Further to the announcement of 27th May regarding the acquisition of
C&M, Cambria has confirmed that legal completion of the acquisition has
now taken place. Examples of the multiple synergy opportunities already
being achieved include: the production of products locally by one of
Millchem’s trusted customers rather than being imported from abroad; a
significant reduction in the landed cost for various commodities due to the
Millchem purchasing pool; and access to Millchem’s growing list of leading
suppliers.

13.86p

7

6

8

7

6

Volume (Daily) - M's
4

4

22/8/13

Oct

Nov

Dec

'14

Feb

Mar

Apr

May

www.sharescope.co.uk

Jun

Jul

22/8/14

Chart (c) Share Scope

Analyst details
Emanuil Manos Halicioglu
+44 (0)203 638 6642
Emanuil.Halicioglu@gecr.co.uk
Andrew Noone
+44 (0)203 638 6641
Andrew.Noone@gecr.co.uk
Important: All disclaimer information can
be found on the last page of this
document. Please note: this publication
has been commissioned by the company
to which this publication relates and
therefore it cannot be considered
independent.

Update │Cambria Africa

Important Information
Please read the following information carefully as it contains important legal and regulatory notices.
If you are in any doubt about the action you should take in regard to this website and the information provided
therein you should contact an independent financial adviser or other professional adviser authorised under the
Financial Services and Markets act 2000. Reliance on this information for the purpose of engaging in any
investment activity may expose an individual to a significant risk of losing all of the assets invested. Nothing in
this document constitutes investment, tax, financial or other advice.
This document and its contents are confidential and are being supplied to you solely for your information and
may not be reproduced, redistributed or passed on, directly or indirectly, to any other person or published in
whole or in part, for any purpose.
The information contained herein is not directed at or intended to be acted upon by anyone in any jurisdiction
where it would be unlawful to do so. This document is for information purposes only and does not constitute or
form any part of, and should not be construed as, an offer or invitation or other solicitation or recommendation
to purchase, subscribe for or otherwise deal in any securities or other interests. No reliance may be placed for
any purpose whatsoever on the information contained in this document, and no liability is accepted for such
information. This document does not constitute either advice or a recommendation regarding any securities or
other interests. Any person who is in any doubt about the subject matter of this document should consult a
duly authorised person.
Neither Burnbrae Media Limited, Sapia Partners LLP nor or any other person makes any guarantee,
representation or warranty, express or implied as to the accuracy, completeness or fairness of the information
contained in this document, and neither Burnbrae Media Limited nor any other person accepts any
responsibility or liability whatsoever for any loss howsoever arising from any use of this document or its
contents or otherwise arising in connection therewith. The information herein is subject to change and no
representation, express or implied, is made that any changes to the information will be provided to you.
The distribution of this document may be restricted by law and persons into whose possession this document
comes should inform themselves about, and observe, any such restrictions. Any failure to comply with these
restrictions may constitute a violation of the laws of the relevant jurisdiction.
By accepting this document you will be taken to have represented, warranted and undertaken that: (i) you are
a person lawfully entitled to receive it; (ii) you have read and agree to comply with the contents of this notice;
and (iii) you will treat and safeguard as strictly private and confidential all the information contained herein and
take all reasonable steps to preserve such confidentiality.
GECR is a trading name of Burnbrae Media Limited, which is an appointed representative of Sapia Partners
LLP, which is authorised and regulated in the United Kingdom by the Financial Conduct Authority.
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